SFY 2017 WI T19 FFS Nursing Home Model

Budgeted Amounts for Rate and Acuity Increases

NF ICF/IID

1 Rate increase supported by GPR/FED S - S -
% of base expenditures 0.0% 0.0%

2 Increase in patient liability (est.) S 2,991,360 S -
0.4% 0.0%

3 Provision for Medicaid Access Incentive S - S -
0.0% 0.0%

4  Provision for Acuity Increase S 7,617,400 S -
0.9% 0.0%

Total S 10,608,760 S -
1.3% 0.0%
Expected PDs 4,903,869 26,836
Base Expenditures S 803,913,208 S 6,772,539

CHSRA, UW - Madison Budgeted Rate and Acuity - 1 August 30, 2016



SFY17 Projected Increase in Patient Liability - T19 FFS Nursing Facilities

Cal. Year PDs PMs Paid PP::;' Pat Liab PL PPD ;‘;‘S' PL PPM ";‘;;I\'; L1 eme. | coLar PL%
2004 8,188,381 22,373 823,307,575  100.55 200,581,440 2450 125.04 747.12 19.6%
2005 7,912,599 21,678 802,885,169  101.47 200,484,314 2534  126.81 77068 2355 3.2% 2.7% 20.0%
2006 7,649,363 20,957 780,357,119  102.02 203,499,483  26.60 128.62 809.19  38.51 5.0% 41% 20.7%
2007 7,270,090 19,918 753,115,272 103.59 202,857,270  27.90  131.49 848.72  39.53 4.9% 3.3% 21.2%
2008 6,954,760 19,002 752,099,999  108.14 199,518,777  28.69  136.83 87499  26.27 3.1% 2.3% 21.0%
2009 6,685,233 18,316 765,947,444  114.57 205,136,689  30.69  145.26 933.34  58.35 6.7% 5.8% 21.1%
2010 6,411,649 17,566 772,470,550  120.48 199,092,598  31.05 151.53 944.49 11.15 1.2% 0.0% 20.5%
2011 6,050,619 16,577 738,513,946  122.06 190,774,175 3153  153.59 959.03 14.54 1.5% 0.0% 20.5%
2012 5,871,261 16,042 730,035,941  124.34 192,909,617  32.86 157.20  1,002.13  43.10 4.5% 3.6% 20.9%
2013 5,518,949 15,120 705,308,704  127.80 185,525,645  33.62 161.41  1,02249  20.36 2.0% 1.7% 20.8%
2014 5,304,522 14,533 690,590,045  130.19 182,477,957  34.40 16459  1,046.35  23.86 2.3% 1.5% 20.9%
2015 4,936,200 13,524 649,672,180  131.61 175,876,573  35.63 167.24  1,083.74  37.40 3.6% 1.7% 21.3%

2016 (May) 1,939,316 5,299 254,774,440  131.37 70,189,360  36.19 167.57 1,103.88  20.14 1.9% 0.0% 21.6%

2017 (est) 36.84 1,120.63 16.75 1.5% 0.2%

[  Year | cOLA* [ PL%Inc 7.0% | SFY | PLPPM | Chg PPM [CHG PPD |
2004 to 2005 2.7% 3.2% y =0.8877x + 0.0134 /O 2005 $ 758.90
2005 to 2006 4.1% 5.0% o 8:0% R?=0.9188 2006 78993 $ 3103 $  1.02
2006 to 2007 3.3% 4.9% a 5 0% 2007 828.95 39.02 1.28
2007 to 2008 2.3% 3.1% .7 © ~ 2008 861.85 32.90 1.08
2008 to 2009 5.8% 6.7% ; 4.0% 2009 904.16 42.31 1.39
2009 to 2010 0.0% 1.2% a o) 2010 938.91 34.75 1.14
2010 to 2011 0.0% 1.5% @ 3.0% Q.0 2011 951.76 12.85 0.42
2011 to 2012 3.6% 4.5% g o 2012 980.58 28.82 0.95
2012 to 2013 1.7% 2.0% g 2o% = 2013 1,012.31 31.73 1.04
2013 to 2014 1.5% 2.3% R o @ 2014 1,034.42 22.11 0.73
2014 to 2015 1.7% 3.6% 2015 1,065.05 30.63 1.01
2015 to 2016** 0.0% 1.9% 0.0% 2016 1,093.81 28.77 0.95
2016 to 2017 0.2% 1.5% 0.0% 1.0% 2.0% 3.0% 4.0% 5.0% 6.0% 2017 1,11226 $ 18.44 $ 0.61
* www.ssa.gov/cgi-bin/bri.cgi OASDI COLA

** SFY16 Est 0.0% 1.2%

CHSRA, UW - Madison Patient Liability Projection August 30, 2016



SFY17 WI Medicaid Final Nursing Home Average Nursing Wage per Hour
Excluding County and State/Tribal-Owned Nursing Homes (excludes purchased services and fringe benefits)
Modelc;dis'l;::)lli’t?::nt L7 Facility Count Wages (thousands) | Hours (thousands) Wage per Hour Percentage Change Rescalltral::(dustry Rescalz(:‘::;-:entage
Labor
Regions % Inc. % Inc. % Inc. % Inc.
SFY16 Pds | SFY17 Pds | 2013 CR | 2014 CR | 2013CR | 2014 CR | 2013 CR | 2014 CR | 2013CR | 2014CR | 12CRto | 13CRto SFY16 SFY17 | SFY15to | SFY16 to
13CR 14CR SFY16 SFY17
Rural Wisconsin 35.1% 34.8% 114 114 174,721 168,305 10,338 9,630 16.90 17.48 1.6% 3.4% 0.956 0.962 1.0% 0.6%
Minneapolis 3.1% 3.3% 15 15 18,631 19,029 1,100 1,060 16.94 17.94 -0.6% 5.9% 0.958 0.988 -1.2% 3.1%
Duluth/Superior 1.2% 1.3% 4 4 7,124 7,268 402 407 17.74 17.85 0.8% 0.6% 1.003 0.982 0.1% -2.1%
Eau Claire 2.7% 2.5% 11 10 21,781 22,113 1,249 1,247 17.44 17.73 2.5% 1.7% 0.986 0.976 1.8% -1.0%
La Crosse 2.3% 2.3% 5 5 13,766 14,193 765 765 18.00 18.56 -1.3% 3.1% 1.018 1.021 -2.0% 0.3%
Wausau 2.5% 2.7% 7 7 13,055 13,902 700 736 18.65 18.90 1.6% 1.3% 1.055 1.040 1.0% -1.4%
Madison 11.5% 12.6% 41 35 79,350 63,040 4,270 3,273 18.58 19.26 -1.3% 3.6% 1.051 1.060 -2.0% 0.9%
Janesville 2.9% 3.1% 8 8 16,127 15,497 928 890 17.39 17.42 1.3% 0.2% 0.983 0.958 0.6% -2.5%
Racine 2.1% 2.2% 5 5 10,645 8,878 583 492 18.26 18.04 3.3% -1.2% 1.033 0.993 5.7% -3.9%
Kenosha 3.0% 3.2% 7 8 14,842 15,212 826 827 17.97 18.39 0.4% 2.3% 1.017 1.012 -0.2% -0.5%
Green Bay 5.7% 5.5% 17 18 30,735 30,073 1,792 1,741 17.15 17.27 3.3% 0.7% 0.970 0.950 2.5% -2.1%
Sheboygan 2.3% 2.3% 9 9 12,449 12,251 704 654 17.68 18.74 -1.6% 6.0% 1.000 1.031 -2.2% 3.1%
Milwaukee 17.8% 16.8% 58 58 166,951 168,105 8,960 8,826 18.63 19.05 -1.2% 2.2% 1.054 1.048 -1.9% -0.6%
Appleton 3.2% 3.0% 10 10 16,404 17,385 922 959 17.80 18.12 1.7% 1.8% 1.007 0.997 1.0% -1.0%
Oshkosh 2.9% 2.8% 8 8 17,155 16,870 941 914 18.23 18.46 2.3% 1.2% 1.031 1.016 1.6% -1.5%
Fond Du Lac 1.8% 1.8% 7 7 13,007 12,871 752 708 17.29 18.17 1.9% 5.1% 0.978 1.000 1.2% 2.2%
Total 100.0% 100.0% 326 321 626,742 604,991 35,230 33,130 17.68 18.17 0.7% 2.8% 1.000 1.000 0.0% 0.0%
SFY17 WI Medicaid Nursing Home Final Labor Factors SFY17 Final Labor Factors
Labor Modeled T19 PDs Unadj PPS Index | Adj. to Rural WI Base Rescaled PPS Index Preliminary WI Labor Factors* Final Final Prelim. Adj. %

Region SFY16 Pds | SFY17 Pds FFY16 FFY17 FFY16 FFY17 FFY16 FFY17 % Chg SFY16 SFY17 % Chg SFY15 SFY16 SFY17 irr:(;lz Chg
Rural Wisconsin 35.1% 34.8% 0.8884 0.9301 0.8884 0.9301 0.897 0930 | 3.4% 0.956 0.962 0.6% 0.951 0.953 0.962 0.955 0.2%
Minneapolis 3.1% 3.3% 1.1144 1.1147 1.1665 1.1668 1.178 1167 | -1.1% 1.178 1.167 -1.1% 1.173 1.175 1.167 1.172 -0.3%
Duluth/Superior 1.2% 1.3% 1.0333 1.0098 1.0816 1.0570 1.092 1.057 | -3.4% 1.092 1.057 -3.4% 1.079 1.084 1.057 1.073 -1.0%
Eau Claire 2.7% 2.5% 0.9696 0.9727 1.0149 1.0182 1.025 1.018 | -0.9% 0.986 0.976 -1.0% 0.960 0.966 0.976 0.967 0.1%
La Crosse 2.3% 2.3% 0.9893 0.9467 1.0355 0.9910 1.046 0.991 | -5.3% 1.018 1.021 0.3% 1.032 1.024 1.021 1.025 0.2%
Wausau 2.5% 2.7% 0.9075 0.8770 0.9499 0.9180 0.959 0.918 | -4.5% 1.055 1.040 -1.4% 1.041 1.045 1.040 1.042 -0.3%
Madison 11.5% 12.6% 1.1042 1.0956 1.1558 1.1468 1.167 1.147 | -1.9% 1.051 1.060 0.9% 1.083 1.074 1.060 1.072 -0.1%
Janesville 2.9% 3.1% 0.9035 0.8680 0.9457 0.9086 0.955 0.909 | -5.0% 0.983 0.958 -2.5% 1.083 1.074 1.060 1.072 -0.1%
Racine 21% 2.2% 1.0708 0.9042 1.1208 0.9465 1.132 0.947 | -16.5% 1.033 0.993 -3.9% 1.004 1.013 0.993 1.003 -1.0%
Kenosha 3.0% 3.2% 1.0376 1.0367 1.0861 1.0852 1.097 1.085| -1.3% 1.017 1.012 -0.5% 1.034 1.031 1.012 1.026 -0.5%
Green Bay 5.7% 5.5% 0.9361 0.9482 0.9798 0.9925 0.989 0.993 | 0.2% 0.970 0.950 -21% 0.956 0.962 0.950 0.956 -0.6%
Sheboygan 2.3% 2.3% 0.9235 0.9518 0.9666 0.9963 0.976 0.996 1.8% 1.000 1.031 3.1% 1.036 1.026 1.031 1.031 0.5%
(Milwaukee 17.8% 16.8% 0.9768 0.9893 1.0224 1.0356 1.032 1.036 | 0.2% 1.054 1.048 -0.6% 1.073 1.066 1.048 1.062 -0.3%
Appleton 3.2% 3.0% 0.9390 0.9276 0.9829 0.9710 0.992 0.971| -2.3% 1.007 0.997 -1.0% 1.002 1.005 0.997 1.001 -0.3%
Oshkosh 2.9% 2.8% 0.9451 0.9349 0.9893 0.9786 0.999 0979 | -2.2% 1.031 1.016 -1.5% 1.014 1.020 1.016 1.017 -0.3%
Fond Du Lac 1.8% 1.8% 0.9012 0.8963 0.9433 0.9382 0.953 0.938 | -1.7% 0.978 1.000 2.2% 0.957 0.963 1.000 0.973 1.0%
Total 100.0% 100.0% 0.9903 1.0000 1.000 1.000 0.0% 1.008 1.007 -0.1% * Adjusted Final values based upon a three-year moving average.

$ 17117 $ 175.28 <--PPS Urban Base
$ 163.53 $ 167.45 <--PPS Rural Wisconsin Base
*Sauk County moved to the Madison LR beginning SFY07, Rock County in SFY09, and Dodge and Richland in SFY14. Dunn moved to Minneapolis LR beginning SFY14. Green County (rural) moved to the Madison LR at 50% beginning SFY15 and 100% in SFY16.

CHSRA, UW - Madison Labor Factors - 1 August 30, 2016



SFY17 Labor Factor Development *

* Includes non-County and non-State/Tribal Owned Facilities with 2014 Final Cost Reports.

CHSRA, UW - Madison
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

Medicaid FFS Non-DD Residents

Beh/Cl Beh/Cl
PopID Name PDs NA PDs RUG-48 Access Improv.
CcMi
Score Score
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

Medicaid FFS Non-DD Residents

Beh/ClI Beh/ClI
PopID Name PDs NA PDs RUG-48 Access Improv.
CMI
Score Score
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

Medicaid FFS Non-DD Residents

Beh/Cl Beh/Cl
PopID Name PDs NA PDs RUG-48 Access Improv.
CMi
Score Score
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

Medicaid FFS Non-DD Residents

Beh/Cl Beh/Cl
PopID Name PDs NA PDs RUG-48 Access Improv.
CMI
Score Score

390 Greenway Manor 2,590 8 1.003 0.007 0.069
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

| | |
Medicaid FFS Non-DD Residents
Beh/Cl Beh/Cl
PopID Name PDs NA PDs RUG-48 Access Improv.
Cmi
Score Score
520 Luther Manor 7,020 10 1.043 0.104 0.303
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

Medicaid FFS Non-DD Residents

Beh/Cl Beh/Cl
PopID Name PDs NA PDs RUG-48 Access Improv.
Cmi
Score Score

598 Lake Country Health & Rehab 2,988 8 1.083 0.045 0.110
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

Medicaid FFS Non-DD Residents

Beh/ClI Beh/ClI
PopID Name PDs NA PDs RUG-48 Access Improv.
(o
Score Score
735 Plymouth Care Center 1,539 13 1.139 0.057 0.189
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

Medicaid FFS Non-DD Residents

Beh/CI Beh/CI
PopID Name PDs NA PDs RUG-48 Access Improv.
cmi
Score Score
826 Spring Valley Health Care Center 1,919 1 0.833 0.324 0.166
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WI 4th Quarter 2015 Nursing Home Non-DD Acuity

Includes in-house and bedhold residents; excludes TBI and ventilator residents; June 2016 MDS/MMIS Extract

| | |
Medicaid FFS Non-DD Residents
Beh/Cl Beh/Cl
PopID Name PDs NA PDs RUG-48 Access Improv.
CMI
Score Score
921 Virginia Highlands Health & Rehab Center 3,835 4 1.034 0.077 0.245
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Inflation from CR Period to Reimbursement Period

Source: Global Insight 2016Q1

(2015Q1 Global Insight)

SFY16 Rate Formula - Inflation from 2014 CR to SFY16 Rate Period

Cost Cost Report Year 2014 - Ending Quarter
Category Jan-Mar Apr-Jun Jul-Sep Oct-Dec
DC-Wages 4.7% 4.3% 4.0% 3.6%
DC-Fringes 7.3% 6.1% 4.8% 3.7%
DC-Supplies/OTC 2.7% 2.2% 1.7% 1.4%
DC-Purchased Services 5.6% 4.9% 4.2% 3.6%
| Support Services (composite) | 4.5% | 3.8% | 3.2% | 2.6% |

SFY16 Rate Formula - Inflation from 2014 CR to SFY16 Rate Period
(2016Q1 Global Insight)

Cost Cost Report Year 2014 - Ending Quarter
Category Jan-Mar Apr-Jun Jul-Sep Oct-Dec
DC-Wages 4.4% 4.0% 3.7% 3.3%
DC-Fringes 6.8% 5.6% 4.4% 3.1%
DC-Supplies/OTC 1.8% 1.3% 0.8% 0.5%
DC-Purchased Services 5.6% 4.9% 4.2% 3.6%
| Support Services (composite) | 37% | 30% | 24% | 17% |

SFY17 Rate Formula - Inflation from 2015 CR to SFY17 Rate Period
(2016Q1 Global Insight)

Cost Cost Report Year 2015 - Ending Quarter
Category Jan-Mar Apr-Jun Jul-Sep Oct-Dec
DC-Wages 5.0% 4.4% 3.8% 3.3%
DC-Fringes 4.0% 3.4% 2.8% 2.5%
DC-Supplies/OTC 2.1% 2.1% 2.1% 2.0%
DC-Purchased Services 5.6% 5.0% 4.4% 3.8%
| Support Services (composite) | 34% | 32% | 29% | 27% |
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SFY 2017 WI T19 FFS Nursing Home Model Scenario Results
s . L. Nursing Facilities ICFs/IID
CENIUD Descnptlon For-Profit | Tax-Exempt | Local Govt Total For-Profit | Tax-Exempt | Local Govt Total
\
T19 FFS PDs 2,259,191 1,582,909 1,061,769 4,903,869 2,193 25 24,618 26,836
\
Gross Expenditures (000's)
2 |Scen 2: SFY17 Base Scenario Using SFY16 Scen 8, Avg SFY16 T19 CMI, RateYr=SFY16,with DHS SFY17 budgeted PDs 371,150.1 | 259,982.3 | 172,780.8  803,913.2 509.4 6.6 6,256.5 6,772.5
3 |Scen 3: Calc Rates for SFY17 Using SFY16 Rate Formula and Avg SFY16 CMI, RateYr=SFY17; Est. 2015 Final CRs 372,451.5 | 260,361.2 172,991.3 805,803.9 510.1 6.6 6,331.5 6,848.2
4 Scen 4: Update Labor Factors to SFY17 372,244.6 | 260,287.5 | 172,947.6 | 805,479.8 510.0 6.6 6,332.6 6,849.1
5 Scen 5: Update Acuity to SFY17 372,064.2 | 260,093.9  171,787.1 803,945.2 510.0 6.6 6,332.6 6,849.1
6 |Scen 6: Remove $2 direct care corridor 372,001.7 | 260,054.3 171,786.0 803,841.9 509.9 6.6 6,332.6 6,849.0
7 Scen 7: Update Beh/Cl Incentive 372,039.2 | 260,064.9  171,800.7  803,904.8 509.9 6.6 6,335.9 6,852.4
8 |Scen 8: Collapse DD levels of care 372,044.7 | 260,070.3 | 171,835.8 803,950.9 573.4 6.6 6,378.1 6,958.1
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 376,622.3 263,485.9 174,167.4 814,275.6 579.8 6.7 6,452.1 7,038.6
Cumulative Increase in Gross Expenditures from Base Scenario (000's)
3 |Scen 3: Calc Rates for SFY17 Using SFY16 Rate Formula and Avg SFY16 CMI, RateYr=SFY17; Est. 2015 Final CRs 1,301.3 378.9 210.5 1,890.7 0.7 0.0 75.0 75.7
4 |Scen 4: Update Labor Factors to SFY17 1,094.5 305.2 166.9 1,566.6 0.5 0.0 76.0 76.5
5 Scen 5: Update Acuity to SFY17 914.0 111.6 (993.7) 32.0 0.5 0.0 76.0 76.5
6 Scen 6: Remove S$2 direct care corridor 851.6 72.0 (994.8) (71.3) 0.5 0.0 76.0 76.5
7 Scen 7: Update Beh/Cl Incentive 889.0 82.6 (980.1) (8.4) 0.5 0.0 79.3 79.9
8 |Scen 8: Collapse DD levels of care 894.6 88.0 (944.9) 37.7 63.9 0.0 121.6 185.5
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 5,472.1 3,503.6 1,386.7 10,362.4 70.4 0.1 195.5 266.0
Expenditures PPD
2 |Scen 2: SFY17 Base Scenario Using SFY16 Scen 8, Avg SFY16 T19 CMI, RateYr=SFY16,with DHS SFY17 budgeted PDs 164.28 164.24 162.73 163.93 232.32 260.96 254.14 252.37
3 |Scen 3: Calc Rates for SFY17 Using SFY16 Rate Formula and Avg SFY16 CMI, RateYr=SFY17; Est. 2015 Final CRs 164.86 164.48 162.93 164.32 232.62 261.33 257.19 255.19
4 |Scen 4: Update Labor Factors to SFY17 164.77 164.44 162.89 164.25 232.56 261.25 257.23 255.22
5 Scen 5: Update Acuity to SFY17 164.69 164.31 161.79 163.94 232.56 261.25 257.23 255.22
6 |Scen 6: Remove $2 direct care corridor 164.66 164.29 161.79 163.92 232.53 261.21 257.23 255.22
7 |Scen 7: Update Beh/Cl Incentive 164.68 164.30 161.81 163.93 232.56 261.24 257.37 255.34
8 |Scen 8: Collapse DD levels of care 164.68 164.30 161.84 163.94 261.47 261.47 259.08 259.28
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 166.71 166.46 164.04 166.05 264.42 264.42 262.09 262.28
Cumulative Increase in Expenditures PPD from Base Scenario
3 |Scen 3: Calc Rates for SFY17 Using SFY16 Rate Formula and Avg SFY16 CMI, RateYr=SFY17; Est. 2015 Final CRs 0.58 0.24 0.20 0.39 0.31 0.36 3.05 2.82
4 |Scen 4: Update Labor Factors to SFY17 0.48 0.19 0.16 0.32 0.24 0.29 3.09 2.85
5 |Scen 5: Update Acuity to SFY17 0.40 0.07 (0.94) 0.01 0.24 0.29 3.09 2.85
6 Scen 6: Remove $2 direct care corridor 0.38 0.05 (0.94) (0.01) 0.21 0.25 3.09 2.85
7 Scen 7: Update Beh/Cl Incentive 0.39 0.05 (0.92) (0.00) 0.24 0.28 3.22 2.98
8 |Scen 8: Collapse DD levels of care 0.40 0.06 (0.89) 0.01 29.15 0.51 4.94 6.91
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 2.42 2.21 131 2.11 32.10 3.45 7.94 9.91
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SFY 2017 WI T19 FFS Nursing Home Model Scenario Results
s . L. Nursing Facilities ICFs/IID
CENIUD Descrlptlon For-Profit | Tax-Exempt | Local Govt Total For-Profit Tax-Exemptl Local Govt Total
Cumulative Percent Increase in Expenditures from Base Scenario
3 |Scen 3: Calc Rates for SFY17 Using SFY16 Rate Formula and Avg SFY16 CMI, RateYr=SFY17; Est. 2015 Final CRs 0.35% 0.15% 0.12% 0.24% 0.13% 0.14% 1.20% 1.12%
4 Scen 4: Update Labor Factors to SFY17 0.29% 0.12% 0.10% 0.19% 0.10% 0.11% 1.21% 1.13%
5 Scen 5: Update Acuity to SFY17 0.25% 0.04% -0.58% 0.00% 0.10% 0.11% 1.21% 1.13%
6 |Scen 6: Remove $2 direct care corridor 0.23% 0.03% -0.58% -0.01% 0.09% 0.09% 1.21% 1.13%
7 Scen 7: Update Beh/Cl Incentive 0.24% 0.03% -0.57% 0.00% 0.10% 0.11% 1.27% 1.18%
8 |Scen 8: Collapse DD levels of care 0.24% 0.03% -0.55% 0.00% 12.55% 0.19% 1.94% 2.74%
9 Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 1.47% 1.35% 0.80% 1.29% 13.82% 1.32% 3.13% 3.93%
Increase in Gross Expenditures from Prior Scenario (000's)
3 |Scen 3: Calc Rates for SFY17 Using SFY16 Rate Formula and Avg SFY16 CMI, RateYr=SFY17; Est. 2015 Final CRs 1,301.3 378.9 210.5 1,890.7 0.7 0.0 75.0 75.7
4 |Scen 4: Update Labor Factors to SFY17 (206.8) (73.6) (43.7) (324.1) (0.1) (0.0) 1.0 0.9
5 Scen 5: Update Acuity to SFY17 (180.5) (193.6) (1,160.6) (1,534.6) (0.0) 0.0 (0.0) (0.0)
6 Scen 6: Remove S$2 direct care corridor (62.5) (39.7) (1.1) (103.2) (0.1) (0.0) - (0.1)
7 Scen 7: Update Beh/Cl Incentive 37.5 10.6 14.7 62.9 0.1 0.0 3.3 34
8 |Scen 8: Collapse DD levels of care 5.6 5.3 35.1 46.1 63.4 0.0 42.3 105.7
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 4,577.5 3,415.6 2,331.6 10,324.8 6.5 0.1 73.9 80.5
Increase in Expenditures PPD from Prior Scenario
3 |Scen 3: Calc Rates for SFY17 Using SFY16 Rate Formula and Avg SFY16 CMI, RateYr=SFY17; Est. 2015 Final CRs 0.58 0.24 0.20 0.39 0.31 0.36 3.05 2.82
4 Scen 4: Update Labor Factors to SFY17 (0.09) (0.05) (0.04) (0.07) (0.06) (0.08) 0.04 0.03
5 |Scen 5: Update Acuity to SFY17 (0.08) (0.12) (1.09) (0.31) (0.00) 0.00 (0.00) (0.00)
6 Scen 6: Remove $2 direct care corridor (0.03) (0.03) (0.00) (0.02) (0.03) (0.04) - (0.00)
7 Scen 7: Update Beh/Cl Incentive 0.02 0.01 0.01 0.01 0.03 0.03 0.14 0.13
8 |Scen 8: Collapse DD levels of care 0.00 0.00 0.03 0.01 28.91 0.23 1.72 3.94
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 2.03 2.16 2.20 2.11 2.95 2.95 3.00 3.00
Percent Increase in Expenditures from Prior Scenario
3 |Scen 3: Calc Rates for SFY17 Using SFY16 Rate Formula and Avg SFY16 CMI, RateYr=SFY17; Est. 2015 Final CRs 0.35% 0.15% 0.12% 0.24% 0.13% 0.14% 1.20% 1.12%
4 Scen 4: Update Labor Factors to SFY17 -0.06% -0.03% -0.03% -0.04% -0.03% -0.03% 0.02% 0.01%
5 Scen 5: Update Acuity to SFY17 -0.05% -0.07% -0.67% -0.19% 0.00% 0.00% 0.00% 0.00%
6 Scen 6: Remove S$2 direct care corridor -0.02% -0.02% 0.00% -0.01% -0.01% -0.02% 0.00% 0.00%
7 |Scen 7: Update Beh/Cl Incentive 0.01% 0.00% 0.01% 0.01% 0.01% 0.01% 0.05% 0.05%
8 Scen 8: Collapse DD levels of care 0.00% 0.00% 0.02% 0.01% 12.45% 0.09% 0.68% 1.56%
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 1.23% 1.31% 1.35% 1.28% 1.27% 1.13% 1.18% 1.19%
SFY 2017 WI T19 FFS Nursing Home Model Rate Formula Values by Scenario
S a ef] DC Nursing Base DC Other Base Supp. Serv. Target Beh/Cl Vent.
cenario Description NF ICF/IID NF ICF/IID NF ICF/IID Base Rate
Rate Formula Values
2 |Scen 2: SFY17 Base Scenario Using SFY16 Scen 8, Avg SFY16 T19 CMI, RateYr=SFY16,with DHS SFY17 budgeted PDs S 77.28 | $ 67.36 | $ 1297 | $ 1454 | S 4495 | S 4499 | 0.415/0.403 | $ 561.00
7 Scen 7: Update Beh/Cl Incentive 77.28 67.36 12.97 14.54 44.95 44.99 | 0.468/0.454 561.00
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 78.14 68.11 13.12 14.70 46.21 46.21 | 0.468/0.454 561.00
Percentage of Base Scenario (Scen 2) Values
7 Scen 7: Update Beh/Cl Incentive 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 112.8% 100.0%
9 |Scen 9: Adjust Cost Center Bases to Hit Expenditure Targets 101.1% 101.1% 101.2% 101.1% 102.8% 102.7% 112.8% 100.0%
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