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ACCOUNTING POLICY AND PROCEDURES (APP) MANUAL 

TOPIC: Section 14 – Federal Funds 4.1 EFFECTIVE DATE: 06/27/1983 

TITLE: Indirect Cost Negotiation Agreement REVISION DATE: 03/03/2020 

AUTHORIZED BY: Deputy Director, Bureau of Fiscal Services 

BACKGROUND 

Various federally funded programs allow for the reimbursement of indirect costs incurred in 
operating the programs. These costs are computed by use of rates established for 
organizational units in the Department. Rates, negotiated on an annual basis, are finalized for a 
specific fiscal year. Provisional rates are also established for subsequent periods until new 
provisional rates are negotiated. 

Attached is a copy of the February 14, 2020 Indirect Cost Negotiation Agreement between the 
Wisconsin Department of Health Services and the Federal Department of Health and Human 
Services, which establishes the final indirect cost rates for the period July 1, 2018 to June 30, 
2019. These rates will be used for the provisional rate for the period 7/01/19 to 6/30/21. 

PROCEDURES 

1. Final or provisional indirect cost rates for individual units will be applied by period on eligible 
grants and contracts in accordance with the agreement. 

2. Indirect rates are approved by state fiscal year (SFY). When an indirect claim involves more 
than one SFY, the appropriate rate must be applied for each time period involved.  

Example:  Federal Fiscal Year 2019 (October 1, 2018 to September 30, 2019). 

October 1, 2018 to June 30, 2019—the final rate approved for SFY 2019 will apply. 

3. The provisional rates for SFY20 and SFY21 are equal to the SFY19 final rates. These rates 
should also be used when filing grant applications or making budget adjustments.  

4. Adjustments to indirect costs claimed for the period July 1, 2018 through June 30, 2019 will 
be made when: 

a. Significant over or under claiming of indirect costs has occurred; 

b. An amended claim is being filed for other reasons; 

c. A final claim is being filed for the period; 

d. The project or program is undergoing a federal audit or as a part of an audit settlement.  

5. Account 7850000 should be used to charge indirect expenses in the same FY as the salary 
base. If the salary base of the indirect expenses or adjustments is in a prior year, account 
7850007 should be used. 

Contact the Lead accountant, Bureau of Fiscal Services, if there are questions regarding 
any indirect adjustments. 

ATTACHMENT 

Indirect Cost Negotiation Agreement (2/14/20) 
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CONTACTS 

Lead Accountants, BFS 

Accountant, Cost Allocations and Financial Reporting 

Deputy Director, Bureau of Fiscal Services 
 

 

https://www.dhs.wisconsin.gov/app/contacts-leads.htm
https://www.dhs.wisconsin.gov/app/contacts-federal-funds.htm
https://www.dhs.wisconsin.gov/app/contacts-leads.htm
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